VST: The explanation for the operation result and the auditor’s note in the audited private financial statement 2016
On 04/04/2017, Vietnam Sea Transport and Chartering Joint Stock Company explained the operation result and auditor’s note in the audited private financial statement 2016 as follows:

1. The operation results 2016

· The profit after tax 2016: 
VND – 256,818 million

· The profit after tax 2015: 
VND – 196,313 million

· The difference in the loss: 
over 10%

The reason:
The year 2016 was the gloomiest year for the shipping market of dry bulk in the world, BDI index was at the bottom in the history of 30 years of the shipping industry on 10/02/2016 at 290 points. The average index of BDI and BHSI was at 673 points and 360 points, decreasing by 6% and 2% compared to 2015. Thus, the revenue from shipping transportation of the Company in 2016 also decreased by 37% compared to 2016. 
The profit 2016 decreased year on year one partly because the revenue decreased year on year. The other party because in 2015 the Company had other income in amount of VND 113 billion from selling one ship and handing two ships to Bank for the cancellation of the long-term loans.
2. The auditor’s note
The audited financial statement 2016 of Vietnam Sea Transport and Chartering Joint Stock Company (Stock: VST) had the auditor’s note on the differed tax and negative accumulative profit would cause remarkable impact on the operation of the Company in coming time, for this problem the Company explained as follows:


As the explanation in the reviewed semi-annual financial statement 2016, the Company had been carrying out the solutions to restructuring its operation; especially restructuring finance at Banks, therefore, the estimation of the operation results in the stage 2017 -2021 would have enough profit to cover the accumulative loss in the financial statement. The entire loss was declared transferring loss five years in accordance with the procedures of current tax regulation and state in the final Settlement for corporate income tax 2015.

Although the accumulative profit was negative of VND 1,075 billion, making the owners’ equity be negative of VND 500 billion, including the unpaid interest of loans was VND 481 billion, the Company still maintained its operation stably depended on the positive cash flow at VND 57 billion.
